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This book is written by an American patriot who served his country for twenty years in the United States Navy. His expertise and insight as a military instructor are manifested in the contents of this book.
This unbiased common sense approach in returning our country to sanity is evident in each page, and will resonate in the heart of every American.
David’s belief is “the sharing of knowledge is a very rewarding experience.” His “love for country” was the motivation in the creation of this work. The objective is to create a blueprint for rebuilding democracy by identifying and analyzing the problems facing our country.
With education, information and stimulating the thought process, we can ensure the continued success of our great nation.
This book is dedicated to every American who loves their country
and is over taxed and under represented at all levels of government.
* * *
Who wants to buy it?
Here’s an important thing to consider. We shouldn’t be running around the world trying to sell our form of Democracy to others when it isn’t working well for us. Let’s face it. We wouldn’t have a very good chance of selling a car if the motor knocked, the radiator leaked, the transmission slipped, and the body was rusted. It certainly wouldn’t bring top dollar.
That’s about the condition of our democracy. We need to fix it first, then try and sell it to others. We need to show the world that we can give our youth a quality education, stop the hate, contribute to a healthy environment, and make our streets safe, while providing economic opportunity for everyone not just the rich.
How much would it impress the people of the world if the people of this country were running it as it was intended? We’re not!
How did we get into this situation? It started when one major party went to one end of the political spectrum and the other compensated by going to the opposite end. This left a large void of representation in the middle.
The Big Quiz
Go look in the mirror and ask yourself, Am I rich? If the answer is no, then ask, Am I poor? If you find the answer to both questions is no, then you have no representation at almost every level of government today.
Middle class working Americans now have no representation in the current way our political system is working, yet they pay most of the bills. After WWII, because of indexing, the top 10% of income earners paid 31% of the cost it took to run the government. With that formula, we were able pay off the war debt. Because of loopholes, the wealthy now pay only 6%. These loopholes were created by the purchase of influence with campaign contributions. The rich have figured out that it’s cheaper to put money in politician’s pockets than it is to pay their fair share of taxes.
Many feel that big corporations should be paying higher taxes. They are overlooking what is called indirect taxation. What this means is that all costs are always passed on to the consumer. This includes cost of goods or material to make the product, labor, energy, employee health care, overhead, payroll tax, property tax and sales tax. Raise the taxes of the producer, and the price of the product must go up. Middle class consumers make up about 70% of our economy. Who’s paying taxes for big corporations? Right! You are.
Another consideration is that the poor don’t pay any taxes. When you analyze all of this, you find that the middle class is now paying the lion’s share of what it takes to run the country.
Isn’t this taxation without representation? It is time to check the history books and see why the founding fathers fought the revolution. If they were alive today, they would ask, “Where do we dump the tea into the harbor?”
No problem for the Problem Solvers!
During these writings, we will be referring to the first book: The Eagle Can Fly Again—A Blueprint for Rebuilding Democracy. (Written in 2006 and published in 2007.) Throughout this book, we will identify which of our nation’s problems need immediate attention and what it will take to solve them. We will also show why our leaders are choosing to ignore them.
Effective problem-solving is a four-step process
1. Identifying and gathering as much information as possible related to the problem.
2. Analyzing the gathered information in great depth.
3. Proposing a solution.
4. Justifying the solution justification. (If the solution cannot be adequately justified, it probably won’t solve the problem.)
There are not many problem-solvers in Washington—just problem-makers and politicians. If the American people don’t wise up pretty soon, they could lose everything they have. What they’ve worked all their lives for could disintegrate, no matter how much or how little that is.
First of all, we have to accept that our elected leaders are well-compensated—but not by us. The main source of their income is from special interest groups in the form of campaign contributions. This explains the slant in representation. When the information for the first book was gathered, it was found that in 2005, about 2.1 billion dollars of campaign contributions were made in an effort to control the legislative process. Divided by the number of days the legislative bodies are in session, that’s about five-and-a-half million dollars a day. Here’s what is interesting about all of this: 2005 wasn’t even an election year! At the writing of this book, the amount contributed has swollen to around 3.5 billion dollars per year. That equates to almost nine million dollars a day.
The only thing they want from us is our votes. To accomplish this, they apply a strategy involving the use of “political wedges”, which is the use of emotional issues to keep voter bases polarized. That way, their regular voters will remain at the liberal and conservative ends of the political spectrum, and they only have to sway a nominal amount of votes from the middle to be elected and reap the real money. It could be called “polarization for profit.” What they are disregarding is that the independent middle is growing by leaps and bounds.
Which issues really matter?
Our politicians have traditionally used the “G” issues for the purpose of polarization: Guns, Gays and God. Recently, two more “G” issues have been added—Global Warming and a Goofy Health Care Plan. During the 2008 campaign, many candidates put a high emphasis on that they would pay our doctor bills if elected. In reality, what they have done is make most of us pay someone else’s doctor bills.
As much as possible, they avoid what American voters should be most concerned about. That would be the “E” issues:
Education Improvement
Energy Independence
Excessive Cost of Health Care
Economic Opportunity (for everyone, not just the rich)
Ending the Battle in the Middle East against Terrorism
Elimination of the Immigration Crisis
Erasing Hate, Greed and Corruption
(These are not listed in any specific sequence and should be prioritized by voters according to their individual concerns.)
The Single Issue Plague
During a conversation with an older lady, she reflected that she had based her voting on one issue for over twenty years. When questioned why, her reply was that her pastor had told her to vote that way. She was obviously past the age of reproduction.
She then expressed concerns about her granddaughter, Jessica. She should have been more concerned about Jessica having access to a quality education, a good job with a rewarding career, and being able to walk safe streets and participate in the American Dream. It should not be the government's responsibility to provide Jessica the opportunity to reverse irresponsible sexual behavior.
It’s a moral issue, and it needs to be accepted that morality cannot be legislated. It is the responsibility of the family unit, along with maybe a little help from the pastor. This issue also raises the question of “cause and effect.” Has the decay of the traditional family unit been a result or contributed to these? Has it happened because of government encouragement? The Tea Party has done well so far to avoid taking a stance on abortion. As they grow in numbers and power, they will be approached by both sides.
The Demons of Democracy
The two greatest demons of democracy are campaign financing and earmark legislation. The way our leaders are financing their campaigns is simply nothing more than legalized bribery. Lobbyists have been converted to professional bribers. We no longer have elections. We now have auctions. Our government goes to the highest bidder.
So far, we have no justified solution for this one major problem. There are several suggested alternative methods to finance campaigns. Some have merit; most have flaws. None has as many flaws as the current system. One thing for sure is that we need a better way.
Also, of great concern is the process of piggy-backing amendments onto popular bills by legislators. It is sometimes referred to as “Pork”. They prefer to call these “Earmarks.” They mostly do this to impress their constituency and give tremendous advantage to incumbents to be re-elected. All legislation should be considered on its own merit. There is a strong need to prevent this activity and it should definitely never be allowed when there is a budget deficit. Most politicians criticize it, but almost all do it. President Obama was extremely critical of it during his campaign; but, during his first year in office, he signed bills into law that contained tons of it.
If this was a local or state or issue, we could deal with it by initiative, as they did in California with Proposition 13. The requirement of a balanced budget superseding all pork might give them the incentive to balance the budget. Our leaders appear to be operating on the rule of reciprocal survey interpolation. It seems as if they get up in the morning and read the polls to see what the American people want and then do just the opposite.
During one lifetime, there has been a three-tiered transition in our democracy. We have gone from “Government of the People, by the People and for the People,” to “Government of the Government, by the Government, and for the Government, and finally, “Government of the Special Interests, by the Special Interests, and for the Special Interests.” Some are referring to the lobbies as the fourth branch of government. It should not be that way. There is no mention in the Constitution of a fourth branch. The founding fathers in all their wisdom did not foresee this situation. Could it be they assumed that the voters would know how to deal with it? There is a famous military expression: “We have met the enemy and he is ours.” In this case, “We have met the enemy and he is us.”
We have to accept that the wealthy got that way because of greed. We do not have to continue to provide them the vehicle to exercise their addiction to greed. Members of the two major parties are so preoccupied with the concerns of special interests that they don’t have time to listen to the people. It’s been said that if you want to make sure something is done right, you must do it with the right people. The fact that so much of what’s being done now is wrong must mean that it is being done by the wrong people. If we can’t get our policy makers to change policies, maybe it is time to change policy makers. In other words, it's time to flush our political toilets.
Is there a way to harness the dissatisfaction of the voters? Could something be done to define the problem correctly?
What has happened is not a divide between the parties but a divide between America's ruling elite and its people. Can a political movement be the answer?
When I was young and first introduced to politics, my dad and uncles stressed repeatedly that the Democrats were the party of the working class. At the time, they could have been right in some ways. During the depression, their president took people out of the bread lines and gave them work in a program called the WPA (Works Progress Administration.) He gave the working class a retirement program called “Social Security.” During the beginning of the Industrial Revolution, the Democrats took on the labor movement. History shows they only did it because of pressure from the Greenback Party of the late 1800s.
Under the leadership of the Democratic Party, its constituents are becoming generalized as the party of those who don’t want to work. Elite leadership from both parties recognizes that this oppression is an effective means of ensuring societal complacency and control. They promote entitlements and want government to be in the insurance business. They support a multitude of hand-out programs, including some that hinder production, and expect those who do work to do so for next to nothing. This is what has run some wage-earners over to the other side where they don’t belong. Of course, there is still a small group of hard-working Democrats waiting for the party to revert to its old ways. There are also people south of Pittsburg waiting for the steel mills to reopen. The Democrats haven’t passed any meaningful legislation to benefit the working class in over fifty years.
The Republican politicians have always looked out for big business. They incorporate popular, but mostly synthetic platform positions. This principle of deception helps to get them elected. (Again and again!)
Currently, voters’ only choices are at one end or the other of the political spectrum--a choice between two evils.The two parties no longer offer people the choices they want and deserve. Sometimes it is said they are too much alike. Both have been infected with so many of the same diseases that it’s hard to conceive that either one of them can bring the cure. Observation shows that special interests have complete control of the two major parties. The people only need one.
Regardless of how it’s projected, both parties are colluding to steal from the poor and give to the rich. Both parties act so much alike that some say we have a one-party system: “The Government Party.” The only time they appear to be different is during the election primaries when they greatly emphasize the political wedges to ensure their regular voter bases stay where they want them. For example, for many years, the Republicans have been promising the Religious Right they would resolve the abortion issue. Yet, for the beginning eight years of this century, they were in control of both the Legislative and Executive branches of government, but did nothing about the issue.
On the other side of the coin, an example of lying to be elected was in 2008, when thousands stood on street corners handing out pamphlets and manning phone banks for the Democrats. The understanding was that if they could take back control of Congress, they would bring the troops home from the Middle East. How long did it take for that to make it into the trash?
After the primaries, politicians’ messages shift focus to the middle hoping to attract the independent vote where elections are won and lost. Whoever sounds the most convincing about reducing the size of government, cutting taxes and how to stop spending will get elected. Afterwards, all of this goes on the back burner, and they resume catering to the special interests who will generously line their pockets.
For decades, the political pendulum has been swinging, with Democrats advocating “Change” while the Republicans run on a platform of fear-based scenarios.
Voters keep thinking the grass looks greener on the other side until they find out what’s being put on it for fertilizer. The big problem with the swing of the political pendulum is that it resembles the path of a mechanical pendulum. It passes through the middle at its highest rate of speed, then slows down and pauses briefly at both ends of travel.
It would be alright if special interests only influenced one of the two parties. That way the other party could function as checks and balances. The problem is that the wealthy elites have derived a way to take over both parties. They make equally large contributions on both sides of the aisle. It is a general consensus that there is slime inside of the Beltway. The problem with liberals and conservatives is they are only seeing the slime on one side of the aisle. It’s on both sides. They are spending in tandem.
Here are some interesting quotes from the founding fathers:
Benjamin Franklin warned, “When the people find they can vote themselves money, that will herald the end of the republic.”
John Adams commented, “Remember, democracy never lasts long. It soon wastes, exhausts, and murders itself. There never was a democracy yet that did not commit suicide.”
James Madison once said, “I cannot undertake to lay my finger on that article of the Constitution which granted a right to Congress of expending, on objects of benevolence, the money of their constituents.” He later added, “The government of the United States is a definite government, confined to specified objects. It is not like the state governments, whose powers are more general. Charity is no part of the legislative duty of the government.”
Now after two centuries, it is estimated that a major portion of congressional spending is on “Objects of Benevolence.”
The founding fathers did a tremendous job of writing the constitution. The problem is they did not have a crystal ball. They couldn’t foresee the impact of the horseless carriage or scientific research. They didn’t realize the wealth that would someday be created by things like petroleum and pharmaceuticals. They couldn’t see that an imbalance of prosperity and poverty between our neighbors and us would create an immigration problem. Nor did they perceive how wealth would be used to alter the system of democracy.
It was estimated that in the year-and-a-half preceding the 2008 election, about one billion dollars was spent in an effort to control the executive branch of government. Why are the campaign financiers willing to spend so much? Because the big spenders will get many billions of dollars back as a result of legislative favors that must be approved by the President. The writers of the Constitution overlooked the possibility of this situation. The problem is more with the funders than our founders.
To better understand the problem, we must understand the difference between a political party and a political movement. This is best explained by showing examples of both. The following is a list of political parties that have existed since the writing of the Constitution:
The Democrats & Whigs—1776
Alexander Hamilton’s Federalist Party—1792 to 1816; lasted into the 1820s
Liberty Party—1840/1844
Free Soil Party—1848
Republican Party, 1854—formed for the purpose of abolishing slavery
The Greenback Party—late 1800’s; The Union Labor Party and The People's Party
Prohibition Party—1892
Theodore Roosevelt’s “Bull Moose” Party—1912
American Nazi Party—1964—Lincoln Rockwell, candidate
The Dixiecrats—1960’s—-George Wallace, candidate
Libertarian Party—pro-drug legalization, pro-choice, pro-gay marriage, pro-home schooling, anti-gun control, etc. and total economic freedom—anti-welfare, anti-government regulation of business, anti-minimum wage, anti-income tax, pro-free trade; might also be called “The Dissolve the Government Party.”
US Taxpayers Party (USTP)—1992—Pat Buchanan, candidate
The Family Values Party—1994—-Tom Wells, candidate
The Green Party—1996—Ralph Nader, candidate
Reform Party—1998, Ross Perot, candidate
The America First Party—2002
The US Marijuana Party—2002
The Veterans Party—2003
The Knights Party (Ku Klux Klan)
Several Socialist and Communist efforts
In contrast, here are examples of some political movements:
Communism
Progressive movement
Prohibition
Liberalism
Conservatism
NEOcons, which many believe the Libertarians are now a movement
The Centrism Movement
The current problems started when the protesters of the 1960’s felt that they would need to become part of a political party in order to promote their agenda. They assembled outside the Democratic National Convention in Chicago. Mayor Daly greeted them with billy clubs and fire hoses. (He could have been right; many were hippies who did need showers.) They then approached the Republicans. In response, Richard Nixon made one of his famous statements; he did not want the Counter Culture contaminating his party! Then, it was back to the Democrats with a slow infiltration.
To neutralize this, Barry Goldwater became the father of today’s conservative movement.
Analysis shows that the political polarizing started with the previous series of events. Further polarization of the political spectrum took place when the Democrats felt the underprivileged and minorities would produce a tie-breaking block of votes at election time. They even conducted their National Convention in San Francisco to solicit the gay vote when Mondale ran for president. Also, he picked a woman as his running mate. Had they added these concerns to their agenda, instead of using them to replace consideration of the working class, things might have been all right.
How did it get this way?
The Democrats blame the Republicans. The Republicans blame the Congress. Conservatives think it is the president’s fault. Ross Perot said it well when he told the voters to go look in the mirror. He told them, “Either you’ve been voting wrong, or you haven’t been voting at all.”
Many Americans don’t even vote. They believe their vote doesn’t count. This is due to apathy or the feeling that things may be alright when they are not. This is a very dangerous stance. Those who do vote fall into one of three categories. First, you have the “ostriches” who stick their heads in the sand and hope the bad that’s happening will go away. These are victims of something referred to in the first book as “Willful Ignorance.”
This is the act of intentionally avoiding research of a specific topic so the truth doesn’t have to be found out. In this situation, potential voters don’t want to know how the political system works.
Those voters don’t care what their representative’s stand for or how the representatives feel about the issues.
There is a great analogy for this. It is called the “herd mentality”. Just go along with the rest of the herd, because it is where we have been told it is safe. Every spring out west, herds of livestock are lead into chutes to have their horns knocked off, their testicles removed, are burned by an iron and eventually end up in the slaughter house.
These voters have been recently named the Darksiders. They feel comfortable being in the dark. They can be easily identified in social situations. They complain whenever someone is talking politics and quickly want to change the subject. They resemble the people who have cheating spouses but don’t want to know about it. Believe me, many of our leaders are cheating!
The second group is called Bellwether Followers. The term bellwether is derived from the Middle English and refers to the practice of placing a bell around the neck of a castrated ram (bell wearer) leading his flock of sheep. Their votes are strongly influenced by 15-second sound bites, slanted TV ads, campaign posters and biased media reporting—all bought and paid for by the wealthy. These guys have been repeatedly getting the government they elect and deserve.
The third group and the one worth watching is the Informed. Their mission is to stop the truth decay in our leadership. Some are involved because it is part of their job. Others are there because of patriotism and a drive to make things right. They understand who the liars are and why lies are being told. They know that the problem is the believers, not the liars.
It was intended that our democracy be controlled by “We the People”. It’s not; it is now in the hands of “Them the Money.” The only way we are going to get it back is to pay no attention to the messages bought with their money. Plus, it will be necessary to convince others to ignore their message.
Where does the Tea Party fit into all of this? The comedian Gallagher points out in one of his routines that the prefixes pro and con are antonyms (opposites). Pro means in favor of something and con means in opposition. If progress is defined as accomplishment in a positive direction, what does congress stand for?
The cure for the entire negativity caused by congressional activity would be progressional activity. The Tea Party should adopt a progressional philosophy in their approach to deal with reversing the damage. This will be pointed out at the end of each chapter throughout the book.
The term progressional should not be confused with Progressives. The Progressives would like to scrap the Constitution. Progressionals consider it to be the supreme law of the land.
This chapter has been mostly devoted to the identification and analysis of the problem.
The proposed solution and justification will be addressed in Chapter Fifteen.
CHAPTER TWO
“It’s THE ECONOMY, Stupid!”
This chapter gets its name from a famous banner shown on TV in the background during a political party’s national convention in 1992. It was later used by a candidate for president as a campaign slogan. Some people still don’t seem to get the message. When it comes to economics, most politicians fall into one of two categories. There are them that don’t know and them that don’t know they don’t know. A major concept related to economics is that only four industries can create money. They are the ones involved in the production of nutrients, energy, minerals and timber. All other industries only serve to transport the money created by these four.
A big question needs to be asked here. Why are our leaders making their interpretations of what is wrong with the economy sound so complicated when the truth is that it’s very simple? The reason they are doing this is because it is easier to manipulate a confused electorate. Here’s how simple it really is! Whenever an individual, a family, a business, an organization or a government has a condition where outgo exceeds income, a financial problem exists.
An obvious principle is that it is easy to adjust to an increase in income, but harder to adjust to a decrease. This was shown in the military about a half century ago when there was a retention problem, so congress awarded Proficiency Pay to some service members. Shortly after, they decided they had done it wrong and changed the rules, taking it away from many. The decrease in income also happens frequently in our society when people change careers.
It is alright to have a decrease in income, provided that it is accompanied by a decrease in spending. The Bush tax cuts caused a decrease in income for our government. The Republicans’ response to the decrease was totally wrong. They increased spending! In the next six years, they outspent what all regimes had spent during the previous two hundred years. This resulted in enough Republicans losing their jobs for the Democrats to take control—and control they did take. Their actions seemed to say, “You think you knew how to spend? We’ll show you how to spend.” The “Print, Baby, Print” phase of unbelievable proportions started. The printing presses of the U.S. Mint have almost tripped all the circuit breakers.
Listen closely while I tell you what the problem is. If you repeat it, make sure you whisper, because they don’t want anyone to hear it. It’s congressional spending. A strong indication that this is a big part of the problem is that within the past couple of years, every time Congress would go on recess, the economy would show slight signs of recovery. How are so many so-called experts predicting recovery when they haven’t fixed what caused the problem in the first place?
Credit Crisis
Credit crisis is a situation that reflects excess debt. About 90% of the time, it is created by a combination of financial mismanagement, bad decisions and poor discipline. In the other 10% or less, it is the result of a catastrophic situation that was unavoidable.
The analysts appearing in the news are using graphs, charts, formulas and equations to explain the recovery process for the credit crisis. They should not be doing that. The resolution for excess debt involves 98% behavior and 2% math. The math parts are simple — just make sure the minus signs do not exceed the pluses.
This would be a good time to go back and review some of the basics. We can go beyond Economics 101, which would be a beginning college course in upper level education. Let’s look at the basic commerce cycle that was being taught at a high school level about sixty years ago.
Someone buys a refrigerator. The refrigerator salesman buys an automobile. The guy that works on the automobile assembly line buys groceries. The grocery store owner gets products from a farmer. The farmer buys a new tractor. The secretary at the tractor plant can buy a home. The homeowner gets a new refrigerator. The cycle goes on and on.
Is there room in the commerce cycle for taxation? Yes! These people need government services (i.e., public education, national defense, law enforcement, a justice system, etc.). It’s healthy when these activities and others put tax money back into the cycle. The taxation does not work if the money is removed from the cycle and given to the politicians’ friends.
Part of the problem we face today is that most of our appliances are being manufactured over on the Pacific Rim. Many of our automobiles come from outside of the country, and much of our food supply is not grown within our borders anymore. The farmer might buy a Kubota tractor instead of a John Deere or Caterpillar. Yes, we are now in a global economy. The competition is no longer around the corner; it’s around the world.
There is no denying the fact that elite world leaders are guiding the global economy towards a transnational type of marketplace, commonly referred to as free trade. Free trade is a system that, in its most basic explanation, can be defined as an international business not restrained by government interference or regulation.
In effect, this practice of free trade fosters the emphasis on outsourcing labor to the most impoverished areas of the world. This leads to jobs we are capable of doing going to other regimes in countries less accountable to transparency in business practices; therefore, promoting exploitation of the less advantaged for monetary gain. In fact, an example would be the economic devastation that the North American Free Trade Act imposed on Haiti prior to the recent catastrophic earthquake, which took the lives of over 200,000 people. Prior to that earthquake, when NAFTA was implemented on January 1, 1994, Haiti was a self-sufficient rice producer.
Source: http://www1.american.edu/TED/haitirice.htm
Accusations that trade liberation policies skewed the import/export ratio of the grain became a forefront issue when former president Bill Clinton issued a mea culpa at a meeting with the Senate Foreign Relations Committee on March 10, 2010. Although documents from the SFRC are not yet available, journalists and the Council on Hemispheric Affairs reported that Clinton stated, “It (the Haitian trade policy that cut tariffs on imported U.S. rice) may have been good for some of my farmers in Arkansas, but it has not worked. It was a mistake.” Clinton reportedly went on to admit, “I had to live everyday with the consequences of the loss of capacity to produce a rice crop in Haiti to feed those people because of what I did—nobody else.”
Haiti has long been considered to be the poorest nation in the western hemisphere.
Yes, we are now in a global economy where the boundary of what is expendable is limitless at the hands of the profiteering elites.
Our country’s trade policy is a sub-topic of the economy. The Tea Party will eventually have to take a position on which type of trade will best serve the interests of our neighbors and us. Let’s hope they consider fair trade.
Since the problem here is simply an outgo exceeds income situation, a big part of the solution would be to stop the spending, balance the budget, and reduce the deficit in our country. There’s an ongoing debate about how to deal with the deficit. Some say we will have to increase taxes. They don’t understand that we have a spending problem, not a revenue problem. What would be wrong with expanding the economy? More people working for better pay would automatically generate more taxes.
Our federal government is not alone in the outgo versus income saga. There are states, municipalities, and even some European socialist countries suffering from the same affliction. Those other guys can’t alter interest rates, devalue currency, or light off the printing presses. They are all looking to the feds to loan them money. Instead, since they don’t have any money, they are issuing IOUs that our taxpayers will have to make good.
One way to fix the problem would be to go down to the waterfront and hire some thugs to go to D.C and break all their fingers so they can’t keep writing bad checks. Then find some saboteurs to cut the wires to their printing presses. Since this wouldn’t be ethical, we will just have to wait until election time and dump the red inkers. They are the ones who really need to be in the unemployment lines.
Irresponsible spending and credit abuse are not isolated to the government. Another group could share some of the guilt. The generation referred to as baby boomers had been riding the plastic pony for quite awhile.
Eventually, they could no longer use one card to pay off another. Then, some recently lost the access to consolidate debt using home equity. This all had a negative impact on the economy as well. It resulted in a significant reduction of consumerism.
A few years ago, we all regularly received pre-approved credit cards in the mail. When the lenders realized that they couldn’t repo the toasters, tires and dinner at The Outback, there was a shift.
Next was a barrage of TV ads pushing home equity loans. Now, ads are seen by those proposing to get our debt and income taxes forgiven. Why did they owe so much income tax in the first place? The large amounts reflected in the testimonials indicate that they must have had some big taxable earnings at one time. What did they do with the money? When those guys get them off the hook from paying taxes, who do you suppose makes up the difference? (Right! You do.)
A current trend by those who fell for the real estate fiasco that promoted that anyone was qualified to own their own home (the proverbial American dream) is to simply turn in their keys and walk away. Some remain in these dwellings rent-free for a couple of years. There are some general negatives associated with this practice.
Something else that needs to be considered here is, whatever happened to a day’s work for a day’s pay (or vice versa)? We all are aware that CEOs, some entertainers and professional athletes have huge earnings. Let’s take a look at four other types of people:
A starting school teacher, with four years of education and many years ahead to pay back student loans.
A LPN with two years of nursing school and seventeen years of experience.
A Chief Petty Officer with fourteen years in the U.S. Navy, with much education and special training that enables him to perform his duties. (He has probably been deployed, re-deployed and extended several times.)
An automobile assembly line worker with a few days of instruction on how to use a pneumatic wrench.
Which of these four people would you suspect to have the most generous compensation package? Maybe if the others were paid a little better they could afford new cars at reasonable intervals of their lives.
Understanding that small business is our nation’s largest employer (about 72%), many encourage people to go into business or expand. They are refusing to take on an entrepreneurial risk with venture capital—borrowed or otherwise, since they don’t know the answers to these three questions:
1. What will the cost of energy 8-10 months in the future?
2. What is the availability of an educated workforce to compete in a global economy?
3. Will the product be able to absorb the high cost of employee health care?
We need to address each of these in a little greater depth. First, all businesses have some energy costs. Light manufacturing can be very energy-intense. The global economy situation gives light manufacturing the potential to make a significant contribution to our economy. This is because the global competition enjoys low cost labor but is at a shipping disadvantage. Those who deal in their products must order container quantities or wait for a full container to be made up with companion orders. Hopefully, most readers know what a container is. This induces a delay sometimes as much as 6-10 months for delivery.
All of this produces a niche for success in the domestic picture for those who specialize in small orders, fast turn-around and high quality. The energy cost roller coaster ride of recent years is quite an obstacle for success in this situation.
Second, we are trying to compete in a global economy with an obsolete educational system that was designed for the industrial revolution. For those who haven’t noticed, look around. The industrial revolution as we knew it is over. There are new techniques and methods available for teaching that are not only overlooked, but are being blocked by our educational establishment. The future demands to be filled in the workplace will require significant change, or we will stand back and watch other countries pass and leave us in the dust.
Third, hasn’t anybody out there ever heard that all costs are passed along to the consumer? Anything in this country that is produced or manufactured by a responsible business has the high cost of employee health care included in the price tag of its products. Paying double or more than other countries for health care is a tremendous impediment to competition. It affects both what we try to sell to other countries and what is sold in our country.
Because all three of these things are so vital to our economic environment and future stability, each will have a full chapter devoted to it later in the book. All three are severely hindered by the current political circumstances. Uncertainty is not conducive to encouraging real investment. The replacement of real investment with an artificial stimulus only creates something synthetic.
Another consideration should be to ask why our leaders are attributing part of the problem to the lack of lending by banks. This could be an indication that responsible businesses are not interested in increasing their debt load with a shrinking customer base. Under these circumstances, they may prefer that their competitors get in over their heads instead.
On April 14, 2010, with health care reform under his belt, the president announced that he would be shifting his focus to the economy. During a brief speech, he mentioned they would see to it that “too big to fail” would never happen again. If being “too big” creates a negative circumstance that puts the economy at risk, it should be eliminated.
Two of the most important principles of a free enterprise system are the opportunity to succeed and the incident of failure. Capitalism without failure is about as effective as most religions would be without Hell.
It’s not known how many readers will remember, but most should recognize names like Studebaker, Packard, Hudson, Nash and Willys—all dinosaurs now.
The domestic automobile industry has made its contribution to our economic woes. It should be pointed out that for the last 7 to 8 years, the median income of working middle class Americans has diminished. During that same timeframe, the average price of a new automobile has almost doubled.
There is a certain mentality on America’s car lots. Any car salesman will tell you that if someone walks onto the lot wanting a certain car with a specific color and features, it is the easiest sale in the world if the car happens to be in stock. If it’s not, there’s a challenge to sell the customer a vehicle he doesn’t want with features he doesn’t need at a price he can’t afford. This scenario has made its way to the top levels of the industry.
The foreign car makers love it. They produce the cars many Americans want to drive, undercut the price slightly and reap the profits. In the meantime, our guys are given bailouts, paid for by those whom they have been sticking it to.
Another important principle applies to all markets, which includes the real estate market, the stock market and even the fish market.
It the product price becomes artificially inflated, it must undergo a correction. If the correction doesn’t occur, it creates a bubble. The bubble will grow until it bursts. Interference with bailouts and stimulus will only prolong the burst, which has to happen eventually for long term stability.
A classic example of this is that the value of a house has nothing to do with the number of 2x4’s or the quantity of dry wall or shingles. It’s what someone is willing to pay for it. Not too long ago, in some parts of the country, people became willing to pay too much for their dwellings. In some cases, this was done with government encouragement. This created one of the most severe bubble bursts ever. The impact will ripple through our economy for a long time. Some other things that could indicate potential bubble growth are: government employee compensation, CEO pay, and even precious metals. One thing for sure is that metals will always maintain better value than paper and ink.
At the beginning of April 2010, while testifying before a congressional committee, the CEO of CTI group apologized for not foreseeing the mortgage meltdown. How could he have missed it? We predicted it in the first book written in 2006, and we didn’t have access to the experts and advisors at his disposal. If we learned anything from the real estate crisis, it’s that trailer trash belongs in trailers. (Oops! Our political correctness coach did not like this one. So we will change it.) If we learned anything from the real estate crisis, it’s that there is a systematic plan to economically and psychologically control an underprivileged populace into distraction from the bigger schematics of the elites’ agenda for greed and profit.
Something else that is being overlooked by many is that if a business fails because of mismanagement, undercapitalization, or for whatever reason, it doesn’t necessarily cause job loss. An efficient competitor just gets a bigger market share and will have to hire more people. It’s called the entrepreneurial spirit, which has benefited society better than any bureaucracy.
The message here is that if you want to fix the economy, stop bailing out weak businesses and start putting more money in the pockets of the consumers. It has to be real money, not Monopoly money. The only form of bail-out we would like to see is if a certain group of congressmen were flying in an airplane. They should bail out (without a parachute.)
Many of the issues facing our nation are strongly interrelated in the economic puzzle. Every piece of legislation has an economic impact in some form—either directly or indirectly. The outcome of legislation is not always consistent with its intent. The unconstitutional political interference is having a devastating effect on the economy in emergency proportions. The Tea Partiers seem to be well aware of this, while so much of the general public is not. It could be said the Tea Party participants are the first responders to the emergency crisis.
While many would like the government to solve all their problems, it can’t. The Tea Party just wants the government to stop creating problems. They realize that the major source of the problem is the out-of-control spending and they want it to stop. Are we the only ones who understand that it’s impossible to borrow our way out of debt and spend our way to prosperity? How many of the needy and underprivileged can be helped by a bankrupt country?
Once the spending is stopped, the question will be how to deal with the deficit. Some are calling it “generation thievery,” meaning it will be passed along to our children and grandchildren. How much debt will they be able handle if they are under-educated and standing in bread lines and hanging around soup kitchens like those of the 1930’s? On the positive side, maybe what Congress is doing could help reduce our childhood obesity problem.
The scary part of all this is there might be an inflation in the making. That would be a double-edged sword.
It’s easier to pay the creditors with inflated dollars while wiping out middle-class savings accounts. Will this be the final battle in the class warfare that so many profess is transpiring?
When all the trouble started to surface near the end of 2008, it was obvious that it was not just our problem. It rippled around the world to all the developed countries. At the time, it was mostly a private sector problem with bank failures and manufacturing shut downs. Due to artificial stimulus and bailouts, the financial problems are now appearing in the public sector. That tells me they haven’t fixed the problem, just transferred it.
When entitlements grow at a faster rate than the economy, it creates the kind of negative situation we are in now. We can’t keep catering to those who believe they should have a luxurious lifestyle without having to work for it. Entitlements and handouts will not help people escape poverty. The road out of poverty to prosperity needs to be paved with economic opportunity.
The most important resource (from the first book)
Shortly after World War II, Great Britain emerged as a major economic power. This was due to the access of natural resources in their colonies and a work force that had acquired skills in the military. At the same time, Japan’s economy was in shambles. By 1976, the two countries had switched positions in the world’s economy (in just 30 short years.)
The British retained an Ivy League economics professor to troubleshoot the problem. After investigation his conclusion was that the damage to the British economy was almost irreparable. He concluded that social programs had caused the problem. After the war, they started programs that benefited their veterans and expanded them to include the handicapped, then the underprivileged, the elderly and kept on going. They had overlooked the most important part of their society. They had forgotten to reward the productive. (Sound familiar?)
During the same time frame, the Japanese had found room in the workplace for almost everyone, even the handicapped. Japan is an island of volcanic ash with very little natural resources. The largest tree found to be common on the island is the cherry tree. With 130 million people on an area about the size of the State of Montana, there wasn’t enough space for a lot of grain fields or to graze livestock. They began an intense program recycling used commodities from other countries.
There are very valuable messages in this story. One is the validity of conservation and recycling. Another is that you don’t need natural resources for prosperity. Of greatest significance is that the most important resource is the human resource.
People in some states feel because they have natural resources, the world owes them a living. A classic example would be Montana. Their college graduates test among the highest in the nation. The leaders do nothing to promote value added industries for the creation of jobs. A vital tool for economic success is an educated work force. Montana exports most of theirs. Graduating students have to leave the state to find jobs. The surrounding states love it. When it comes to economic development, the “State of Montana” should be known as the “State of Shame.” A by-product of prosperity is population growth. Montana’s population has shrunk to the point they have only one seat in the House of Representatives. It’s a great place to live, but a real tough place to make a living.
Another problem is that many western states have big portions of federal land within their boundaries.
This came about because in the early days of homesteading, the settlers only claimed river bottom land that was suitable to grow grass for livestock grazing. Lodge pole pine was almost considered to be a weed. Rocks and sagebrush were equally unattractive.
After WWII, about 80% of the workforce was in resource related jobs, such as steel mills, coal mines, copper mines, and the timber industry. By 1970 it was only 31%. Now it’s less than 11%.
Whenever we hear the phrase “job loss”, we immediately visualize assembly plants, steel mills and other industries of the Northeast. We think of outsourcing and foreign competition. We overlook the jobs that are being squandered by our own device. Poor management, influenced by irresponsible politics, is taking a tremendous toll on our economy. These are resource-related jobs that could create dollars. Then, there’s the ripple effect. Each dollar that’s created is spent seven times. Every time it changes hands, it contributes to the tax base. That would mean more money to fund things like education and national security.
Eastern states that have little or no federal land have a strong influence over the disposition in the west. They don’t realize that the importance of access to these lands is to generate economic activity. Extremists have locked up much of that land. As a result, the easterners are paying more for products from other countries and supporting foreign jobs that could be American jobs. Not all easterners buy 2x4’s regularly, but they do consume paper products made from wood. This includes paper towels and toilet paper. The lock-out constitutes a big waste associated with something that belongs to all the citizens of our nation. Being locked out of our public lands not only limits jobs; it also denies access to strategic minerals, grazing opportunity and energy production. Think of all of this the next time you vote for someone with an extreme green agenda. I guess people aren’t too concerned if it’s not their jobs being lost. They don’t realize it could be hitting them in the pocketbook in other ways. We don’t need extremes in resource management. We need balance.
Some westerners call it the Atlantic States of America. Their population allows them to control much of the legislative posture of the country. East and west both need to realize that we are a team. In order to consume each other’s products, we need prosperity on both sides of the big river. We are all in the same boat. The people in the eastern part of the country only seem to be concerned about job loss when their jobs are being lost.
There are two major hindrances to intellect—ignorance and stupidity. Ignorance can be overcome with education. There ain’t no cure for stupid! A banner seen at a Tea Party rally read, “You can’t fix stupid, but you can vote it out!”
Most fears are based on ignorance. There’s a strong need for public awareness programs concerning our resources. Is it the responsibility of the businesses that utilize the resources, the public that consumes them, or the government who represents them both?
In order to determine financial status, it is necessary to make a couple of lists. One is a list of all assets, the other of all liabilities. For an individual or family, the first list should contain savings accounts, cash on hand, value of personal belongings, and real estate holdings. The other would be a list of all debt. When the second list exceeds the first, a family is in the hole. When they find themselves in a financial hole, they need to stop digging.
The same could apply to the national economy. Estimates are that all financial assets in our country, property (public and private,) stocks, bonds, savings accounts, etc. total between 50 and 60 trillion dollars. It’s been projected that within a few years, our total amount of debt will exceed this. Someone needs to tell some people to stop digging. They can’t spend their way back to prosperity.
The Republicans caused the problem and the Democrats haven’t fixed it. They’ve only used it to funnel future tax dollars to their campaign finance contributors. What it is going to take to repair the damage caused by the spending storm depends entirely on how much longer the storm persists.
Some are wondering how long it is going to be before things get back to normal. Have they ever stopped to consider that this might be normal? The jobs that have been lost may never be replaced; the economy will remain weak and the tax base might not ever strengthen.
Even if we were to wake up in the morning and the headlines in the newspaper read, “Congress suddenly stops spending,” only part of the problem would be fixed. We would still have to deal with the deficit problem, energy independence, the education situation, and the high cost of health care.
All of our domestic products have the high cost of taxation and out-of-control health care expenses in the price tag. Most foreign products do not share these burdens. The message of the Tea Party should not be to encourage Americans to pay more for our products. This would only help with what is purchased within our borders. Their objective should be to fix the things that would make our product prices more competitive. This would help in the overall global picture.
Here are the steps back to greatness:
We do not have a revenue problem; we have a spending problem. The Tea Party participants seem to be the only ones who are aware of it. Stimulus is just another word for foreplay and the results of both are usually about the same. This chapter could just as well have been called It’s the Spending, Stupid!
The congressional elite believe consumerism causes economic prosperity. Those on the left think public sector services can cause it.
Progressionals know that economic prosperity is the result of production, especially if it is with one of the industries mentioned in the first paragraph. Congressional activity has been discouraging productivity.
Let’s make HEALTH CARE healthier
Many candidates who ran for election in 2008 wanted to convince the American public that if they were elected, they would pay our doctor bills. The truth is that they wanted to make us pay everyone else's doctor bills by use of an extremely inefficient system.
The Democrats had a very difficult time selling their health care reform. In fact, not many wanted to buy it except the party leaders and a few uninformed screwballs. The reason it appealed to so few is that it was not only a piece of crap, it was a whole pile of crap. Someone needs to inform them that a quality product sells itself! They needed to stress that the high cost of health care is reflected in everything produced or manufactured by responsible entities in this country. It is preventing us from being competitive in the global economy. They needed to come up with something that would realistically get rid of all of the parasites sucking dollars off of the health care needs of our citizens.
Somewhere between 10-15% of Americans have no health care coverage. Most of the poor have health care covered by state MEDICAID programs. Prisoners have health care coverage, depending upon at what level they are incarcerated—federal, state or local. Even illegal immigrant prisoners have health care coverage. When the first book was written, it was revealed that the State of Nevada spends over ten million dollars a year paying for the health care of its illegal immigrant prison population. The biggest group of our society without health care coverage is low income workers and their families.
The wealthy prefer to pay for their health care out-of-pocket, realizing that they can get more bang for their bucks. It’s easy to understand why as many as 47 million Americans do not have health care insurance. The reason is that most of them cannot afford it. The solution is equally as simple—make it affordable.
The bad news is that well over 90% of Americans do not have cost effective health care. Research for the first book revealed that Americans were spending an average of $5,700 per annum each on health care. That was the highest in the world and almost double what was being spent by any other country’s residents. Now that has increased to over $7,200, yet we still rank low in many categories, which shows that our quality of health care is somewhat below par. We are paying too much for what we are getting.
The reason for the problem is obvious. Only a portion of our health care dollars are actually reaching the health care providers. The health care crisis is a compound problem. This means it is being impacted by multiple political issues. Some are the result of direct impact, while others are due to indirect impact. Regardless, there are government policies involved that are parasitic to the cost of health care.
FIGURE ONE – The Way It Starts
If you take the health care dollar shown in figure one and trim off the part taken by insurance companies, you will find it is about 30%. Some refuse to believe this because of press releases claiming they are only operating on a 4-5% margin of profit. They say this is much less than the pharmaceutical companies and petroleum giants. That’s what they are paying dividends to their shareholders. It does not include agent wages and commissions or CEO compensation. For example, the lady agent who visits every few months where my wife works shows up driving a BMW. She wears a huge diamond and brags about the number of condos she has purchased in Las Vegas. What has she cured or how many has she healed? How about the CEO of United Health Care, the underwriter for the AARP? His total pay package in 2007—including bonuses—was 720 million dollars. That is about $120,000 an hour. Show me the list of the sick he has successfully treated.
For the most part, the insurance industry is regulated at a state level by an insurance commission. The person who chairs this commission can be elected by the people or appointed by the state’s governor as a cabinet position. (Is there any campaign finance influence involved there?)
Usually, when the insurance companies find themselves paying out more than 65% of their gross income in claims, they apply to the commission for approval to raise the rates of premiums. They normally get it. That means that they rarely pay out more than 65 cents of every insurance dollar; in other words, they keep 35 cents. Now do you feel more comfortable about the portion of the health care dollar that should be cut off for the “Fat Cat” insurance industry?
FIGURE TWO – After Insurance Companies
Now let’s talk about what percentage of the health care dollar should be cut off to reflect how much is going towards the legal profession. (Who, by the way, don’t heal anybody or cure anything, either.) This one’s a little tougher since the cost of the average doctor visit is a few hundred dollars, while the average lawsuit awarded is in the millions. Even the ones settled out of court are often hundreds of thousands of dollars. This cut-off portion of the health care dollar also includes what doctors pay for malpractice insurance and spend on defensive medicine. This part could be a little smaller if the health care industry would police itself. A big percentage of the lawsuits are the result of a small percentage of doctors. Remember, 50% of all doctors graduated in the lower half of their class.
Even with this, only about 20% of them are culpable.
By the way, there is nothing in the recent law that was passed to address this portion of health care costs. I wonder why. Could it be that mostly lawyers are writing our laws and helping to finance the campaigns of the other lawmakers? Go ahead and cut off a realistic portion—about 20-25%.
FIGURE THREE – After Litigation Impact.
What portion of the health care dollar should be cut off because of fraud? Nobody seems to know because very little effort is expended to find out. We all know it exists. The lawmakers talk about it a lot but do not pass any laws with teeth in them to deal with it. Here you have to cut off an estimated portion (or guesstimated.)
FIGURE FOUR – Fraud ????
We also have to consider what portion goes to management agencies and Wall Street dividends.
FIGURE FIVE – Take off for Wall Street
Another parasite is often overlooked. Federal Law says that no one can be turned away from a hospital emergency room. Illegal immigrants and other non-paying customers have discovered this as a way to meet their clinical health care needs.
These costs are absorbed by other hospital customers or funded by city and county property taxes (at no cost to the federal government.) Throw in some wounded gang warriors and drug overdoses while you’re at it. During a recession, the non-paying patient load is increased and eventually passed on to the taxpayers.
FIGURE SIX – Here’s What’s Left.
Notice that this is the only portion of the dollar with the word HEAL on it! From all of this, it can be clearly seen that a limited amount is actually reaching the health care providers, which are not only doctors and nurses. It also includes lab technicians, health equipment operators and maintenance people.
Do they really want to fix it?
The legislation that was recently passed into law was an aberration. It was called Health Care Reform. There was very little in it pertaining to health care. Most of it was related to insurance. It could have been called Insurance Reform. The insurance companies expressed displeasure, but did they really mean it? It reeked of obvious deals that were negotiated. How would you like it if you were in business and they passed laws requiring everyone to buy your product?
The best approach to solving a problem is to identify and analyze the sources of the problem. Then the corrective action should be justified to assure the problem will be solved.
The problem
To start with, Wall Street has had its hand in the health care cookie jar for quite awhile. Several years ago, it was determined that most doctors were not very good at running a business. The subject was not addressed during their education. To deal with this, they turned the business end of health care over to management agencies. These agencies quickly grew into large corporations that went public on the stock market. Now whenever the people on Main Street pay for health care, they are also supporting Wall Street.
Another contributing factor to the bleeding of health care financing is the way insurance has been modified to meet the demands of the insurers with total disregard for the needs of the insured. At one time, insurance was considered to be shared risk. A large group would put money into a pool for the purpose of providing a safety net for a few who might become affected by an illness, catastrophe, casualty or accident. The entity that controlled the pool of money would take a realistic fee for management. Now, in most forms of insurance, if a claim is submitted, the rates of the insured are increased until the insurer recovers the cost of the claim. That’s not shared risk—-it’s paying for a prearranged credit service.
For comparison, another industry that bases its income on risk is gambling. Casinos provide an avenue for recreation gaming, and many states do not allow this activity because they feel it’s unfair to the consumer. The states that do allow it require the casinos to pay back no less than 80% of the money they take in. Some states require by law that no less than 90% be returned to the gamblers. Some casinos will voluntarily give back in excess of 98% of the total amount wagered.
The product of both the insurance and gambling industries is about the same. When customers purchase insurance, they are betting that they are going to win while the insurance company is betting that they won’t. They are betting against the insurance company’s odds while using the customer’s money. Why do some feel that an industry paying back 90% or more is bad, yet one that pays back only 65% is good?
Would it be smart to put government in the risk business? Most state sponsored lotteries pay back about half of the money taken in. Heck, Vinny on the waterfront did better than that selling numbers, and he was considered to be in the racket business. Let’s see, casinos over 90%, racketeers 80%, insurance companies 65% and government 50%. Who would be best to do business with?
Another major sucking sound diverting our health care dollars is coming from attorneys’ offices. Both malpractice and frivolous lawsuits are putting a huge dent in the health care bankroll. Litigation does not extend lives nor does it cure disease. There are currently large numbers of tests being prescribed by doctors just to cover their bases in case of litigation. We do have to allow civil suits to exist in our society for abuse prevention when it’s not beyond a shadow of doubt. If you must spill hot coffee in your lap, do it at McDonald’s, not at home and never in a nudist colony. The reason for the epidemic of arbitrary litigation is that a majority of our lawmakers are lawyers. The solution for this abuse would be to establish a system where the loser pays for both parties’ legal costs, as well as those incurred by the court.
Without realizing it, our leaders’ policy on immigration (or absence thereof) has placed some strain on the effectiveness of our health care budgets. A federal law that says nobody can be turned away from a hospital emergency room has created an avenue for many to seek free health care. This is a case where federal law is creating a local burden. Most of these facilities are funded by county and city property tax, with the balance being absorbed by higher insurance premiums and greater cost to those who do pay their own way.
An overlap between the emergency room immigrant situations is caused by our nation’s inability to deal with the drug problem. Anyone who spends even a small amount of time in the vicinity of an emergency room will observe the number treatments for overdose and injury-related gang violence. Have you seen the statistics on numbers of gang members who are illegal immigrants? It is staggering. What’s the source of gang conflicts and how do these gangs generate revenues? Drugs and disputes over selling territory. Do gang members pay their hospital bills? Hell no!
It’s also appropriate to mention that the current approach to financing health care is extremely conducive to fraud and it is probably occurring regularly. The major modification proposed for health care payment in the remainder of this writing would virtually eliminate most of these parasites. The recently passed legislation that was signed into law addresses none of the above. Most Americans would be better off if they just paid their own doctor bills.
The list of culprits driving up the cost of health care to consumers looks like this:
Wall Street
Insurance industry
Litigators
Fraud
Immigration policy
The top three have a tremendous amount of lobbying influence on our lawmakers. Working Americans have no lobby. (But they could! It’s called the Tea Party.)
One thing is obvious: the insurance companies are colluding, not competing as they should be in a free enterprise system.
The Solution
To deal with all of the negatives associated with the cost of health care and make a healthier system in all respects, it would be better if people assumed a greater role in their own health care future. If we can’t make the insurance companies compete with each other, there are two concepts that would guarantee competition and bring the overall cost of health care down. They are conspicuously missing from the discussion to date—health care co-operatives and health care trust accounts.
Currently, by law, only consumers and food producers are allowed to form co-operatives. Why? They can join together and put their health care dollars into a money pool and retain a management agency for only a fraction of what is sucked out by the insurance compnies. If farmers and fishermen can do it, why not permit small plumbing companies, barbers and other businesses that traditionallly employ less than twenty five people to participate similarly? The only related suggestion posed during the legislative debate was to allow small businesses to purchase insurance collectively. (Again favoring the insurance industry.)
Instead of risk sharing, another alternative would be the establishment of Health Care Trust Accounts (HCTAs), an approach that would address the issue on a personal basis. It should be pointed out that these are accounts not funds. A trust fund by definition involves multiple parties. A trust account is limited to a single person or family.
An HCTA would be set up similar to a living trust, requiring a minimum of two signatures to withdraw money from the account. One of the signatures would be the person or a family member receiving health care. The other would be a provider, family doctor, or representative of the health care industry.
More than one person in a family could be designated to sign, but only one signature from the family unit would be required in the event a member is incapacitated, A small fee would be taken quarterly or annually to compensate the provider or representative for management of the account. This would be significantly less than the 35% currently taken by insurance companies. The accumulative fees for managing several HCTA’s would be fair compensation to the managers. This would in no way resemble the parasitic relationship the insurance companies have between patients and doctors now. The fee could even be based on a percentage of the unused account, giving incentive to the provider to offer more cost-effective health care.
The elimination of fraud was mentioned earlier. Why would someone want to cheat themselves? This approach would not burden those who live low-risk lifestyles with paying for those in a higher risk category. This would create built-in motivators for proper diet, exercise, and avoidance of the contaminants that cause health problems. Account holders would soon learn that it’s cheaper and wiser to focus on prevention than on a cure.
Employers should love it. Their matching contributions would be significantly less than what they are currently kicking into an inefficient system. A job applicant would be required to provide his HCTA number at time of employment. The account would belong to the individual—not the company—and could be transferred from job to job. HCTA would first pay the annual premium for a high deductible catastrophic insurance plan to protect against the unforeseen.
Some legislative boost would be required for the HCTA approach to be implemented, along with a tax exempt status similar to IRA’s (individual retirement accounts.) New laws would need to be drawn to impose strong punitive consequences for those who abuse the system. Once the age for Medicare is reached, the account could be converted to a retirement fund.Since this concept would exclude both the wealthy and the poor, it appears to be a marriage made in heaven for middle-class working Americans. As such, it probably won’t find a real receptive audience in either the political party of entitlements or the one that represents those making all the money from the current system. Maybe the time has come for mainstream America to shop around for a party to replace the representation they’ve lost during the past forty years.
Thank the founding fathers that laws can be repealed, rewritten or modified. Just including these two concepts to the current reform would have a significant impact on our approach to fix the expensive plan we have had to swallow.
Both the co-op and HCTA concepts were on the floor when President Obama was serving in the Senate. He voted against them! By the way, this is a great time to mention that the health care program for members of Congress is almost a carbon copy of a health care co-op. They exclude themselves from participation in what they have dumped on us!
There are many doctors who believe that the cost of health care can’t be controlled without a public option. One example is education. We have the choice of private schools, christian schools, home tutoring, or public schools. In the legal field, those who commit a crime can hire a lawyer or have access to a public defender. The belief is that since the public option is a lower cost alternative, creating competition would bring the insurance industry into the real world. Like the legal profession, public providers would be dominated by graduates from the lower end of the class.
The politicians know about the approaches to fix the problem. They refuse to do it because they are afraid it will either cost them some votes or the loss of campaign contributions. There are a lot of politicians (and even a few presidential candidates) who would like the voting public to believe that universal health care means free health care. They accomplish this by not clarifying that the bill must be paid at the doctor’s office, by cash, by an insurance premium, or at tax time. To convert to a government-sponsored program without fixing the problems first would be very stupid. Just as it would not be smart to put a boat in dry dock and paint the bottom before the leaks are fixed.
There’s a strong belief among conservatives about universal health care. President Reagan said it would be the first major step toward communism.
For those who advocate universal health care—we all wear shoes, why not have a universal footwear program? That way, shoe salesmen could enjoy the same prosperity currently enjoyed by lawyers and insurance executives. Could it be that shoe salesmen are not making big enough campaign contributions?
I use this example because there are some parallels between health care and footwear. When I was young, there were some kids who went school barefooted. I have old class photos to verify this. People once died in the streets from simple illnesses. You don’t see much of either anymore.
Could it be that some people need to get off of the couch, put down the fermented barley juice, and devote some time to learning new skills that would make them more attractive in the job market? Better jobs with better benefits. Show them that the successful should be able wear nicer shoes and afford better health care. That is, of course, unless you live in a communist country. Then you just have to be a member of the party to have nicer shoes. In 1980, during the Mariel Boatlift, I had the opportunity to talk to a Cuban cobbler who had spent time in prison for making a pair of shoes for his own child.
The Tea Party efforts should be to repeal, modify, add-on or replace the way health care is governed to make our system competitive with the rest of the world. I say to those who want live in a socialist or communist country, “Buy yourself a plane ticket in the morning.” It will be much easier that way. If you keep trying to change this one you are going to piss off a lot of us who spent a major portion of our adult lives defending the democracy we want back! Hope to see you at the ballot box, not in bankruptcy court!
The Congressional left says, “Let’s make the productive pay everybody’s doctor bills and create another government program that won’t work”. The elite say, “Just leave it alone, we’re making plenty of $$$ as it is.”
The progressional approach would be to stop to making special interests’ bank accounts healthy and make health care more affordable to all the people. An important contribution to fixing the economy would be to get the high cost of health care under control.
“Wasted Energy Notes????”
In chapter two, it was already established that the best thing for the economy is to create dollars. The second best thing is to attract out-of-region dollars. The absolute worst thing to do is send our dollars out-of-region. Americans are currently sending about a billion dollars a day to the Middle East. This puts a tremendous drain on our economy, not to mention how much of it is funding terrorism.
The history of energy production, conversion and consumption is one of the most dynamically changing processes that has ever been confronted by man. Something that needs to be pointed out here is that man cannot create energy. He can only convert it from one form to another.
We have to consider that at one time, most of Europe and Scandinavia were lit and heated by whale blubber. Does that mean we should be training our youth to be harpooners? Could a proportionate number of people have died whaling as in the extraction of fossil fuels from the earth? Let’s see—recent coal mine accidents in Utah, West Virginia, Russia, and China, plus oil platform and refinery explosions. With all the negatives associated with fossil fuel, it might be time to examine some alternatives. The list looks something like this:
Nuclear
Hydro-electric
Solar
Wind
Tidal current
Ethanol
Natural Gas
Coal
Let’s analyze each of these and see if we can find a solution.
Nuclear
There are a few problems here. Once a reactor is on line it takes about eighteen years to recover the initial cost. Then there’s the risk of contamination and the problem of how to get rid of the waste. Is the disposal of nuclear waste really an unsolvable problem? If we have the technology to build the atomic bomb, we should be able to solve the problems of radioactive byproducts and waste. It could be there isn’t enough profit to deal with these, because the whole energy situation is related to profit. If fossil fuel continues to be more in demand and go up in cost, we might reach the point of being motivated to be more creative. Two big pluses with nuclear energy are its reliability and that it does not emit CO2.
Hydro-electric
This one is a non-contaminator, but it does disturb the environment in several other ways. Also, it is only as reliable as the availability of water to propel the generators. The generators could be scaled down for use in the thousands of miles of irrigation ditches. This would provide seasonal energy when cultivation of nutrients is at peak demand. This wouldn’t upset the natural environment, because the ditches weren’t there naturally in the first place.
Solar
The two most popular ways that energy from the sun can be converted to usable energy are photovoltaics (PV) and thermal conversion (TC).
Photovoltaics uses panels to take energy from the sun and change it to direct current (DC) electricity. The fact is that in most places on earth, the sun is only available for part of the day, which brings about the need for storage of energy. They are working on better batteries. Let’s hope they get them soon. Another drawback to this method is that the major demand for electricity is in the form of alternating current (AC), requiring the energy to be converted from DC to AC. This creates some losses. Space requirements also need to be considered. With current technology, it takes about an acre and a quarter of panels to supply the needs of an average household.
Thermal conversion concentrates heat from the sun with the use of magnification and converts it to steam, which drives turbine generators to produce AC. A minus with this method is that it is affected by ambient or surrounding temperature limiting, its use geographically.
Wind
As a source of energy, wind has many pros and cons. It does not create pollution or radioactive waste. The construction and installation of wind generators has less environmental impact than most other forms of electrical generation. The size of wind turbines can be varied to meet both individual or community needs while being almost immune to natural disasters. However, turbines can be susceptible to lightning damage. Most of the negatives are associated with reliability of wind and complaints about the visual appearance of the devices. The generators are also a threat to flying birds, but so are cars. Ever hit one?
Tidal current
Generators would be very reliable as long as there’s a moon creating tide changes.
There would be no visual contamination, except in very few locations at low tide. How much impact would they have on marine life? I guess we would have to ask the fish.
Ethanol
Ethanol is essentially a biological, plant-based solar-collection system. It takes sunshine and water to grow plant life that can be converted to fuel. The third part of the equation is the need for fertilization, which is preventing this source’s cost-effectiveness. It also induces strain on the nutrient producer’s ability to make their other contribution to the economy (the growing of food.)
Visit: http://www.smashwords.com/books/view/44196 to purchase this book to continue reading. Show the author you appreciate their work!